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Benefits and Financial Impacts

King County

Pronosed Chanee Households| People Delayed | Foregone
P 8 Assisted Assisted Revenue | Revenue

Expanded Payment Plans S100k

Low-Interest Lien Deferral 1,800 3,000 S1M
E R lass: L
xpanded Rate C ?ss ow 260 1500 »
Income Housing*
Expanded Rate Class: Special 200
Purpose/Shelter Housing*

*Resulting in 50% reduction in capacity charge for most income restricte
affordable housing and housing for residents experiencing homelessne




Near-term Funding Plan Strategy King County

Incremental Increase in Capacity Charge:

»S0.50/RCE generates enough revenue
to offset the first three years of the
expanded low income housing rate
classification

»S$6.00/year for single family, $90.00
total over fifteen years




King County

Near-term (2019-2021) Funding Plan Rationale

» Possible to implement in 2020 while
maintaining <3% annual increase in capacity
charge

»No sewer rate increase planned for 2020

»Additional time needed to investigate and
discuss with MWPAAC possible alternatives,
including funding through sewer rate

» Allows monitoring of actuals and updating of
forecast revenue impact




Options for Long-term Funding

King County

Monthly | Annual
Increase | Impact Discussion Points

Monthly
Sewer
Rate

Capacity
Charge

~$0.25
per RCE

starting
in 2021
~$1.00
per RCE

starting
in 2023

~$3.00
per RCE

~$12.00
per RCE

Spreads impact over a much larger customer
base.

Revenue requirements assessed annually based
on actuals and updated forecasts.

Spreads impact over smaller base of capacity
charge ratepayers only.

Rate increase would be based on long-term
estimates with limited data.
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