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The Governor extended the Stay Home, Stay Healthy order on April 2 to last through May 4, 2020. The Governor also extended the statewide school closures directive for the rest of the academic year and, in response to the crisis, reduced the 2020 supplemental state operating budget by $235M. Most other states around the country have also shut down non-essential business in response to the virus.

The extension of the stay at home order in Washington means that the shutdown of the local economy except essential businesses will remain in place for at least a month longer. Boeing announced last week that the factories would remain closed “indefinitely”. About 30,000 employees are supposed to use vacation, sick leave or apply for unemployment (ST, 4-6-20). Airbus announced a reduced production level reflecting the huge impact on airplane demand, parts shortages and health concerns.

The Governor’s construction guidance on March 25th indicated most construction is not considered essential except those to “further a public purpose”, and those related to emergency repairs. Per media reports, work continued on the Key Arena remodel and the Washington State Convention Center expansion. Sound Transit initially continued work on its projects but this week suspended all work on its projects. Most commercial construction is shut down and the increase in Washington unemployment claims in construction indicates many workers are going on unemployment.
	
Non-essential physical retail locations are now closed under the state’s orders. Many retailers are now extending closures and furloughing or laying off staff. REI announced it will furlough some of its employees for 90 days without pay though with health benefits. Some corporate staff will also be laid off or take a pay cut. Nordstrom also announced furloughs for a majority of workers. Starbucks announced cafes will be closed through May 3. However, Amazon has over 12,000 job openings on their website located in Seattle as of this morning and Costco report March sales were up almost 10% year over year.

Revenues at the hotels that are still open remain way down and restaurants that remain open are open for takeout only. 

We did receive the first March related information on real estate this week. The Northwest Multiple Listings Service indicated residential sales and prices were both up from the same time last year. Countywide REET data also indicated transactions were up year on year though average prices lagged. Some of that is likely due to the change in state REET fees that pulled larger sales forward into 2019. Overall, this supports the anecdotes that real estate transactions were largely not affected by the crisis until later in March when the stay at home order and uncertainty reduced activity. The commentary suggests the months ahead will see a slowdown:

“We expect that all numbers will decline in April and May as a direct result of the governor’s “Stay Home” order that became effective on March 26,” stated Mike Grady, president and COO at Coldwell Banker Bain. He also expects April and May will be “bridge months” before the market returns to a “more normal” activity level, “assuming we all abide by Governor Jay Inslee’s directives.” (NWMLS, 4-6-20)

Other indicators for last week showed the impact of the massive drop in revenues and business that is now leading to furloughs and unemployment. The numbers for the week ending 4/4/20 saw claims in King County rise to 47,233 after being up 3,900% last week (yoy). The impact continues to be felt in accommodation and food service up 4,836% this week (yoy, statewide values) but retail claims were up over 5,000%. Transportation indicators continued to show the impact of people staying home with Metro ridership now down nearly 75% and the suspension of ORCA readers on Sound Transit entities. 
 
The Congressional Budget Office (CBO) updated elements of its national forecast and now expects GDP to fall 7% in 2020:2Q and for unemployment to exceed 10% in that same period. Clarity on expanded unemployment benefits was provided by the Washington ESD last week. The unemployment portion of the federal CARES stimulus will provide an additional $600/week for most people receiving unemployment benefits (from March to July) and will extend benefits by 13 weeks (for a maximum of 39 weeks) and will apply to many not typically eligible like self-employed workers. The expanded benefits will particularly helpful to lower wage workers in industries such as food service and accommodation where wages are typically $30K-$40K/year. We calculate the impacts below: [image: ]
 

Anecdotal information continues to be made available by you (thanks!) and via media outlets and largely continues to show the drastic reduction in demand and now the consequent layoffs and furloughs locally.
[image: ]
Anecdotal by Industry

Manufacturing
•Boeing indefinitely extends production shutdown (PSBJ, 4-5-20)

Construction
•Sound Transit stops nearly all of its construction projects (PSBJ, 4-5-20)

Retail
•Rover cuts 41% off its workforce (Geekwire, 3-31-20)
•Earnest national data week ending 3/25; general merchandise grocers +18% down from +50% (yoy) week before, convenience and gas (-43%), supermarkets (+23%), online grocers (+53%), Gaming (+90%), sporting goods (+90%) (Earnest, 3-26-20)
•REI to furlough employees for 90 days starting 4-15-20 but employees will receive health benefits (ST, 4-7-20)
•JD Power expects car sales to be down 45% in March, 78% in April and 75% in May (Automotive News, 3-25-20)
•Costco March comparable store sales up 9.6% yoy in March, (Yahoo Finance, 4-8-20)

Hotels
•N/A

Restaurants
•N/A

Tourism
•Daily passengers departing Sea-Tac at about 2,000-4,000/ day down about 90% compared with same period last year (Port of Seattle, 4-8-20)

Airlines/Trade
•Alaska Airlines demand is now down about 80% (PSBJ, 4-6-20)

Real Estate
•Eastside rents expected to moderate (PSBJ, 4-4-20)
•Redfin to lay off 7% of employees and furlough 34% (PSBJ, 4-7-20)
•Commercial Analytics survey said 76% of tenants are seeking relief according to property managers for 34K units at 216 properties in the four counties (PSBJ, 4-7-20)

Employment
•Eastside Subaru WARN notice-46 positions terminated or furloughed (3-27-20)
•Gee Ford Hyundai Kirkland WARN notice-75 positions terminated or furloughed (3-27-20)

Municipal Governments
•Seattle’s small business stabilization fund had 8,741 applications and 250 awards (PSBJ, 4-4-20)


Other
•U.S. Chamber of Commerce/MetLife Poll-11% are one month away from closing and 24% of businesses are two months away from closing (U.S. Chamber of Commerce, 4-3-20)
•36,000 small businesses in Seattle with average rent of $9K/mo (Bobby Lee Seattle OED, 3-11-20)
•25% of small businesses have less than 13 days of cash buffers, and 25% hold over 62 cash buffer days with the rest between and a median of 27 days, (JPMorgan Chase, September, 2016)
•PSRC distributing $538M in aid to transit agencies in WA, including $243M to Metro and $167M to Sound Transit (PSBJ, 4-6-20) 
[bookmark: _GoBack]•A survey of 237 Kirkland businesses thorough 4/1/20 found that 119 have reduced hours or done layoffs, and 39% say they can’t pay rent. (City of Kirkland, 4-8-20)
1

6


image1.emf
Annual Wages 

(Gross)

Weekly Wage 

(Gross)

Estimated Base 

Unemployment 

Benefit

CARES (PUA) 

Supplement Total % of Weekly Wage

$28,080 (min. wage) $540 $270 $600 $870 161.2%

$50,000  $962 $481 $600 $1,081 112.5%

$62,338 $1,199 $600 $600 $1,200 100.1%

$100,000 $1,923 $790 $600 $1,390 72.3%

$150,000 $2,885 $790 $600 $1,390 48.2%

Self Employed/Part-

Time Varies Not Eligible Eligible ? Varies

Annual Wages 

(Gross)

Weekly Wage 

(Gross)

Estimated Base 

Unemployment 

Benefit

CARES (PUA) 

Supplement Total % of Weekly Wage

$28,080 (min. wage) $540 $270 $0 $270 50.1%

$50,000  $962 $481 $0 $481 50.1%

$62,338 $1,199 $600 $0 $600 50.1%

$100,000 $1,923 $790 $0 $790 41.1%

$150,000 $2,885 $790 $0 $790 27.4%

Self Employed/Part-

Time Varies Not Eligible Eligible ? Varies

Unemployment benefit schedule for selected incomes (OEFA Calculations)

March 29, 2020 - July 31, 2020

August 1, 2020-Dec 31,2020
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Current Value Baseline % Change Data

Weekly 

KC Unemployment Claims-Total 47,233 991 4666.2%

KC First Time Claims

Base= Week 13 2019 (end 4/6/19)

Current Value=Week 13 2020 (end 4/4/20)

WA Unemployment Claims-Total 170,063 6,236 2627.1%

KC First Time Claims

Base= Week 13 2019 (end 4/6/19)

Current Value=Week 13 2020 (end 4/4/20)

WA Unemployment Claims-Construction 24,394 1,561 1462.7%

KC First Time Claims

Base= Week 13 2019 (end 4/6/19)

Current Value=Week 13 2020 (end 4/4/20)

WA Unemployment Claims-Manufacturing 12,973 917 1314.7%

KC First Time Claims

Base= Week 13 2019 (end 4/6/19)

Current Value=Week 13 2020 (end 4/4/20)

WA Unemployment Claims-Retail 20,508 393 5118.3%

KC First Time Claims

Base= Week 13 2019 (end 4/6/19)

Current Value=Week 13 2020 (end 4/4/20)

WA Unemployment Claims-Accom and Food Service 18,017 365 4836.2%

KC First Time Claims

Base= Week 13 2019 (end 4/6/19)

Current Value=Week 13 2020 (end 4/4/20)

KC Metro Transit 557,336 2,091,163 -73.3%

M-F transit trips

Base= 4/1/19 to 4/5/19

Current Value= 3/30/20 to 4/3/20

Sound Transit (Preliminary) Suspended Suspended N/A

Total ORCA Weekly Ridership

Farebox/Readers suspended

KC Solid Waste 14,908 16,884 -11.7%

Sum of Transfer Stations and Cedar Hills

Base= 3/31/19 to 4/6/19

Current Value= 3/29/20 to 4/4/20

Seattle Public Utilities-Water Demand 101.80 107.90 -5.7%

Source meter water demand (CCF)

Base= 3/29/19 to 4/4/19

Current Value= 3/29/20 to 4/4/20

KC Recorded Docs 9,616 6,526 47.3%

KC Recorder-all records

Base= 3/31/19-4/6/19

Current Value=3/29/20-4/4/20

Growth through End of Feb=36.2%

Monthly Data

Current Value Baseline % Change Data

Taxable Sales (KC) March values posted around 5/22/20

Bankruptcy Filings (KC) March values posted around 4/10/20

Index of Leading Indicators (KC) March values posted around 4/30/20

WA Driver's Licenses (KC) March values posted around 5/12/20

Unemployment rate (KC) March values posted around 4/21/20

Online Help Wanted Ads (KC) March values posted around 4/30/20

Building Permits (KC) March values posted around 4/20/20

Closed Sales-NWMLS (KC) 2,450 2,290 7.0%

NW Multiple Listing Service: SF+Condo

Base=March 2019, Current=March 2020

Average Price-NWMLS (KC) $776,296 $751,693 3.3%

NW Multiple Listing Service: SF+Condo

Base=March 2019, Current=March 2020

Housing Inventory (KC) 1.15 1.86 -38.2%

NW Multiple Listing Service: SF+Condo,

Active Listings/Closings

Base=March 2019, Current=March 2020

Case Shiller (Reg) March values posted around 5/30/20

Purchasing Manager's Index (Reg) March values posted around 4/12/20

Sea-Tac Passengers (Reg) March values posted around 4/20/20

Nonfarm Employment-BLS (U.S) -701,000 275,000 NA

Based on establishment survey of payroll 

records for week including March 12

Base=February 2020

Current Value=March 2020

Unemployment Rate-BLS U.S.) 4.4% 3.5% NA

U-3 measure based on household survey for 

week including March 12

Base=February 2020

Current Value=March 2020

NW Seaport Cargo (TEU, Reg) 260,932 269,233 -3.1%

Base= February, 2019 (TEU)

Current Value=February, 2020 (TEU)

Growth 2020 YTD relative to prior year=-

11.9%

Conference Board Consumer Confidence Index 120.0 132.6 -9.5%

Based on survey through March 19

Base=February 2020

Current Value=March 2020

UM Consumer Sentiment Index (U.S.) 71 89.1 NA Survey dates: 3/25/20 to 4/7/20

Retail Sales (U.S) 528.1 530.9 -0.5%

Base= January, 2020 ($B)

Current Value=February, 2020 ($B)

Growth Dec. 2019-Feb.2020 relative to prior 

year=+4.9%

U.S. Initial Claims (U.S.) 6,606,000 6,867,000 -3.8% Published:April 9, 2020

Philly Fed Manufaturing (U.S.) -12.7 36.7 NA Values <0 indicate worsening conditions

KC=King County, Reg=Regional, U.S.=United States

King County Indicators (3-29-20 to 4-4-20)
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