MARCH'S MEETING MINUTES

Members, Alternatives
& Guests Present:

Sheldon Lynne
Pamela Martin

Tom Lienesch

Christie True
Dave White

Lorraine Patterson

Walt Canter

Mark Cassell Chair’s Report — Scott Thomasson

Joyee Clark The meeting was called to order and introductions were made. It was moved and
E;);e?ézﬁ;(;i seconded and carried by the unanimous vote of all Committee members present that
Bob Elwell the minutes of March 5, 2008, meeting be approved. A motion was made to change
Trish Erickson the monthly meeting date from the first Wednesday of the month to the fourth
ierij;;(fz: Wednesday of the month. The motion was seconded and passed by the committee.
Wes Jorgenson

Gary Hajek WTD Director’s Report — Christie True

Vicky Henderson Christie reported that the Reclaimed Water Feasibility Study has been completed and
LD;HH}(IEEZ{)Y is being routed to the Department Director and Executive for approval. The report
Ken Howe will be distributed to MWPAAC after it’s been transmitted, it will also be posted to
Arne Lind the website. WTD has also been hard at work on the 2009 rate proposal. They are not

viewing financing as the solution to the rate increases that we are facing. It may be part
of the solution, but they are looking, examining, and scrutinizing details of every

Ron Nowicki
Steve Ohlenkamp aspect of the operating and capital budget, searching for things that can be cut,
Bill Peloza delayed, and reduced as much as possible. WTD is not relying on financing to miti-
Randy R . . .
Rirrlldgheze;; gate the amount of the rate increase, and Christie wanted to reassure that WTD is
Maty Shustov looking very carefully at every expenditure they have. Many of you may have already
Ron Speer heard that the bond financing market is in turmoil; there are a lot of financial markets
?aren;tleeb that are in turmoil. There are whole markets that are going through trauma, and it
cott omasson . .. .. . .
A kamper impacts other markets. Interest rates are rising for municipal bonds; it’s something
Margaret Wiggins that is being watched extremely carefully given the amount of borrowing. It’s some-
thing that we are all facing, The economy has some significant problems right now. It’s
King County Staff: . . . - .
: : important to look at some of the techniques for financing that can be utilized during
Tim Aratani

these next few years of substantial borrowing,

In response to a question on the tunneling delay, Christie answered that the portion of
the Brightwater project which is running behind schedule and which is on the critical

path is the East Tunnel (runs from Bothell to the Treatment Plant). The first force majeure delay was due to
the concrete strike two summers ago, resulting in a substantial number of days being added to the contract.

The next force majeure delay was caused by a bearing required for the tunnel boring machine. It had to be
manufactured in Ohio. The U.S. military took precedence over that plant’s operations for bearings used for
military purposes, and our contract counts that as a force majeure event as well. The contractor has also

experienced trouble with getting the tunnel machine up and running. We wanted them to start very slowly

because they were going through a portion of Bothell and we didn’t want any settling. Also, they were turning
at the same time. They seem to have gotten through that area with minimal settling; and we don’t think we’re
going to experience another delay because of that.

Communication Plan 2009 Sewer Rate and Capacity Charge - Annie Kolb-Nelson
Since 2002, two public opinion surveys, The Near Neighbor Survey and the Water Quality Index Survey have

been conducted annually. The reason for conducting the surveys is to gauge public opinion about WITDs
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Continued performance as an agency, to garner a better understanding of peoples' concerns and what they
from Pg. 2 thinkour priotities should be moving forward. WTD contracts with a professional research

' firm to conduct the surveys and ensure that they are objective, the questions are statistically
accurate and surveys have been designed to ensure that the information received is what WTD needs to know.
The polling is done by random digit dial within King County, delineated by the geographic region by zip code
or census tracks. The Near Neighbor Survey is a survey of 100 residents and 35 businesses residing next to the
Renton Treatment Plant and West Point Treatment Plant. The result of the survey is factored into the perfor-
mance of the treatment plant managers. The Water Quality Index Survey is a survey of 400 residents that are
asked questions focused on general environmental issues and concerns, county services, water quality and
programs. The 2009 Rate Communication Plan will have rate and capacity charge information showing the
value for ratepayers' dollars by explaining the depth of WTDs services. The monthly rate is an investment with
tangible returns: clean water and the environment, public health and quality of life that make our regional
great. All residents within WTDs service area will receive a postcard on the rate and capacity charge informa-
ton.

In response to several questions on the subject, Annie answered, WTD would prefer that if residents have
questions to call WTD directly, so that questions can answered effectively.

Capital Program Financing Strategies - Tom Lienesch
Tom gave an update on the current Capital Program Financing Strategies. Please refer to the website for the

presentation: http://dnr.metrokc.gov/WTD/mwpaac/docs/08/0305/4-FinanceStrategies-Mar5,08.pdf.
The current situation with the municipal bond market will affect which of the tools WTD will be using. Over
the next two years is looking at $1B in capital spending. The first step in rate management is reviewing ex-
penses, and what can be done to structure the bonds to provide a better set of expectations for customers.
The different financing strategies to manage rate patterns are level payment (baseline), interest only (principal
deferred), capitalized interest and zero coupon (principal and interest deferred).

Responding to several questions raised on interest, Tom said that capitalized interest is where you increase the
amount that you borrow up front, and you use the additional proceeds. Instead of borrowing $300, you
borrow $330 and pay off the interest and then you amortize if it was higher.

A question was raised on the money from the investment pool funds. Tom replied that it would be used for
operating revenue.

Tom replied that the 2009 rate proposal will incorporate the current interest rates. The bond sale would take
place in July or August.

Finance Subcommittee Report
Trisha Erickson, the Chair, presented a draft of the finance subcommittee recommendation that would be sent

to the King County Executive. Members were given the opportunity to review the draft and respond with
comments within a 10-day period. A motion was seconded and unanimously passed that MWPAAC adopt the
amendment on the legislative changes that are required, with the provision that comments from other agencies
be directed to Trisha attention and the Executive Committee would review for final authorization.
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